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at the general office of the Exchange. 


This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 
and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 


LISTING STATEMENT NO. 2283. LISTED JANUARY 25, 1968 
5,000,000 Shares of no par value. 

Stock Symbol “WWE”. 

Dial Quotation Number 1447. 

Post Section 5.4. 


THE TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


WORLDWIDE ENERGY COMPANY LTD. 


Organized under Alberta Companies Act (Chap. 53)on October 16, 1952 by 
registering memo of association and articles, as Cold Lake Pipe Line, Company Limited, 


which name was changed to the present form on June 16, 


1. Address of the Company’s Head Office and of any other offices: 
Suite 404, 309-8th. Avenue S.W., Calgary, Alberta. 


2. Officers of the Company: 


OFFICE HELD NAME ADDRESS 
President Robert B. Tenison 1020, Beverly Blvd. S.W., 
Calgary, Alberta. 
Vice-President Wayne C. Granger 1419 Craig Rd. S.W., 
Calgary, Alberta. 
Treasurer Steven I. Schwartz 1117 St. Catherine St. W., 
Montreal, Quebec. 
Secretary Steven I. Schwartz 1117 St. Catherine St. W., 


Montreal, Quebec. 


Assistant Secretary Wayne C. Granger 1419 Craig Rd. S.W., 
Calgary, Alberta. 


3. Directors of the Company: 


NAME ADDRESS 
*Harry A. Trueblood, Jr. 3000 Cherryridge Drive, Englewood, Colorado. 
Robert B. Tenison 1020 Beverly Blvd. S.W., Calgary, Alberta. 
Steven I. Schwartz 1117 St. Catherine St. W., Montreal, Quebec. 
William M. Booth 79 Massey Place, Calgary, Alberta. 
Donald W. Brink 375 Park Avenue, New York, New York. 


* Chairman of the Board. 


4. Names and addresses of all transfer agents: 


1967. 


OCCUPATION 


Exec. and Engineer 
Geologist 
Investments 
Investments 


Geologist 


OCCUPATION 


Executive and 
Petroleum Engineer 


Executive and Engineer 
Investments 
Executive and Engineer 


Investments 


Guaranty Trust Company of Canada (Calgary Branch), 311-8th. Avenue S.W., Calgary, Alberta. 
Guaranty Trust Company of Canada (Toronto Branch), 366 Bay Street, Toronto, Ontario. 


5. Particulars of any fee charged upon transfer other than customary government taxes: 
A 50¢ per certificate fee was charged for all certificates. This was discontinued in June, 1967 to facilitate 


the exchange of shares for the name change. 


LO: 


11. 


12; 


13. 


14. 


15: 


Names and addresses of all registers: 


Same as Item 4. 


Amount of authorized capital: $5,000,000. 


Number of shares and par value: 5,000,000 shares authorized, no par value. 


Full details of all shares issued in payment for properties or for any other assets other than cash: 


Date 
1959 
1960 
1961 
1962 
1963 
1964 
1967 


Number of Shares 
520,000 
40,200 
81,302 
41,183 
30,000 
400,000 
(171,686) 


Total 940,999 


Full details of all shares sold for 
cash. 


Total number of shares issued: 


Number of shares now in 
treasury or otherwise unissued. 


Particulars of any issued shares 
held in trust for the Company 
or donated for treasury pur- 
poses. 


Date of last annual meeting. 


Date of last report to share- 
holders. 


16. 


17. Names and addresses of persons 


Details of any treasury shares 
(or shares issued subject to 
payment or shares held for the 
benefit of the treasury) now 
under option or the subject of 
any underwriting or sales agree- 
ment. If none, this to be stated. 


having any interest, direct or in- 
direct, in underwritten or op- 
tioned shares or other securities 
or assignments, present or pro- 
posed. 


Brief description of the properties or other assets and the aggregate 
consideration therefor, expressed in cash, shares, etc. 


Cancellation of indebtedness of $140,659.42 
Cancellation of indebtedness of $129,600.00 
Cancellation of indebtedness of $98,613.32 
Properties valued at $41,182.71 

Properties valued at $18,000.00 

Properties valued at $143,459.73 


Retirement of shares unnecessarily issued in the acquisition of 
Consolidated Bonnyville Limited ($125,091.11) 


Date NumberofShares Price perShare Amount realized by Company 
1959 200 $1.00 $ 200.00 
1960 22,300 81,640.00 
1961 1,250 2,873.75 
1962 69,230 62,500.00 
1964 300,000 160,000.00 
1966 1,000,000 458,034.60 
1967 68,000 $1.09 74,200.00 
1967 96,079 $0.10 960.79 (stock dividend) 
1967 100,000 Sik35 135,000.00 
Total 1,657,059 $975,409.14 
2,598,058. 
2,401,942 
None. 


May 26, 1967. 


November 10, 1967. 


See Item 17. 


P. L. Theroux, P.O. Box 460, Bonnyville, Alberta, an employee of 
the Company, has been granted an option to acquire 3,000 shares 
of the Company’s capital stock at $1.10 per share on or prior to 
April 21, 1970. No portion of this option has been exercised to 
date. 


18. Details of any payments in cash 
or securities of the Company 
made or to be made to a pro- 
moter or finder in connection 
with a proposed underwriting 
or property acquisition. 


None. 


19. Details of any shares pooled, 
deposited in escrow, non-trans- 
ferable or held under any voting 
trust agreement, syndicate agree- 
ment or control. 


None. 


20. Names and addresses of owners None. 
of more than a 5% interest in 
pooled or escrowed shares and 
their shareholdings. (If shares 
are registered in the names of 
nominees or in street names, 
give names of beneficial owners, 
if possible. ) 


21. Names, addresses and_ share- 


No. of 
holdings of five largest regis- Shares Held 
tered shareholders and if share- 1) BOSWORTH & CO., 
holdings are pooled or escrowed, Box 106, Wall Street Station, New York, 10005 ...... 127,051 
se ees ef SEG 2) BROADWAY NATIONAL BANK OF B 
registered in names of nominees 7 BAYONNE, N.J., 
or in street names, give oeiee Broadway at 24 Street, Bayonne, N.J. ............... 90,000 
of beneficial owners, if possible, 3) CARL MARKS & CO. INC. 
and if names are not those of 20 Broad Street, New York, 10005 .................. 88,388 
beneficial owners, so state. 

4) CONSOLIDATED OIL & GAS, INC., 

4150-East Mexico Avenue, Denver, Colardo, 80222 .... 275,000 
5) COWEN & CO., 

45 4Walle StrectwNews VOLKL 5-uN: Ver incest: fe neico 130,660 
6) ALFRED GROSS, 

c/o Chase Manhattan Bank, P.O. Box 1508, 

Church. Street Station, New York, 10008 ............ 72,470 
7) JOSEPHTHAL & CO., 

£20 Broadway. New Yorke eee eee es ss 185,989 
8) HARRY A. TRUEBLOOD, JR., 

3000 Cherryridge Road, Englewood, Colardo, 80110 ... 76,859 
9) ROBERT B. TENISON, 

Suite 404, 309-8th. Avenue S.W., Calgary, Alberta .... 55,061 
10) W. J. MURPHY, 

3657 Canyon Trail, Littleton, Colorado, 80120 ........ 65,240 
11) BIRK & CO., 

734-17th. Street, Denver, Colorado 7:7-............ . 183,460 
12) CENTRAL SECURITIES CORP., 

375° Park Avene, New Yoke. lt... eee scene 41,000 


NOTE.—Re: Beneficial ownership 


(a) Beneficially owned by Central Securities Corp. 
(b) Beneficially owned by Trade Foundations Ltd. 


(c) 3, 5, 7, 11, the beneficial ownership of the shares registered in these 
brokerage firms is unknown. 


(d) 4, 6, 8, 9, 10, 12 are beneficially held as registered. 


The present Directors of the Company are believed to be in such a 
position, dependent upon receipt of proxies in sufficient number 
from other shareholders. 


22. Names and addresses of persons 
whose shareholdings are large 
enough to materially affect con- 
trol of the Company. 


23. Details of any registration with Prospectus dated November 1, 1967 attached (all shares sold). 


or approval or authority for sale 
granted by or any filing with 
a Securities Commission or cor- 
responding Government body. 


Filed with the Securities and Exchange Commission in Washington 
and Alberta Securities Commission. 


—————————————— 


None that the present management is aware. 


24. 


29. 


Has any application for regis- 
tration with or approval or 
authority for sale by or any 
filing with a Securities Com- 
mission or corresponding Gov- 
ernment body ever been refused, 
cancelled, suspended or revok- 
ed? If so, give particulars. 


Particulars of any bonds, de- 
bentures, notes, mortgages, 
charges, liens or hypothecations 
outstanding. 


26. 


If assets include investments in 
the shares or other securities of 
other companies, give an item- 
ized statement thereof showing 
cost or book value and present 
market value. 


pike 


Enumerate fully each of the 
following property  classifica- 
ations, giving claim or property 
numbers, approximate acreage, 
townships and mining camp or 
oil field: 


(a) Properties owned where 
titles vested in Company. 


(b) Properties leased. 


(c) Properties otherwise held. 


28. 


Zon 


30. 


Bae 


Full particulars of any royalties 
or other charges payable upon 
production from each individual 
property. 


Names and addresses of vendors 
of any property or other assets 
intended to be purchased by the 
Company showing the con- 
sideration to be paid. 


Names and addresses of persons 
who have received or will re- 
ceive a greater than 5% interest 
in the shares or other con- 
sideration to be received by the 
vendor. If the vendor is a 
limited company, the names 
and addresses of persons having 
a greater than 5% interest in 
the vendor company. 


Are any lawsuits pending or in 
process against the Company or 
any of its properties, or are 
there any other circumstances 
which might affect the Com- 
pany’s position or title adverse- 
ly? If so explain fully. 


The Company has 5% convertible notes outstanding in principal amount of 
$47,328 Canadian. The conversion option expired 12-31-65. Were issued 
by Bonnyville Oil & Refining Corporation (a predecessor company) under 
indenture dated 6-1-55, whereby that company covenanted not to con- 
solidate, merge, or sell substantially all its assets, without following laid 
down procedures. Since the Company acquired all the assets and assumed 
all the liabilities of “Bonnyville? on 11-64 and since Bonnyville did not 
follow the procedures laid down, the notes may be in technical default. 


Note payable — secured by producing gas properties plus general lien against 
the assets of the Company due 7-31-71 — $291,600. 


Note payable — secured by producing gas properties plus general lien against 
the assets of the Compan-— demand — $95,440. 


None. 


Area 


Cold Lake, Alberta 
Muriel Lake, Alberta 
Muriel Lake, Alberta 
Fort Kent, Alberta 
Bonnyville, Alberta 
Daly Field, Manitoba 
Erie County, Pennsylvania 
Yates County, New York 
W. Handsworth, Sask. .. 
W. Kingsford, Sask. 

W. Kingsford, Sask. 
Steelman, Sask. 

Arcola SaSkya- ene eee 
Bellshill Lake, Alberta . . 
Bellshill Lake, Alberta .. 
Pembina, Alberta .. 


Gross 
Type of Lease Acres 
Crown gas 6,096 
Crown gas 7,680 
Crown P&NG 5,760 
Crown P&NG 4,960 
Crown P&NG 1,602 
Freehold P&NG 850 
Fee 6,670 
Fee 9,193 
Crown P&NG 640 
Freehold 320 
Crown 480 
Crown 160 
Crown 160 
Freehold 1,280 
Crown 320 
Freehold 320 


Total 46,491 


Crown acreage subject to usual sliding scale royalty. 


eee 


Alberta, Saskatchewan, Manitoba, Pennsylvania, New York. 


New York and Pennsylvania acreage subject to various rate of 
royalty average approximately 15-16%. 


No major purchase under consideration at this time other than 
normal operating requirements. 


Not applicable. 


sss SSS SSS SSS 


32. Describe plant and equipment 


a3: 


34. 


353 


36. 


Si. 


38. 


39. 


on property or properties. 


Describe all development ac- 
complished and planned. 


Date and author of mining 
or petroleum engineer’s or geo- 
logist’s report filed with this 
application and available for 
inspection on request. 


Full particulars of production 
to date. 


Have any dividends been paid? 
If so, give date, per share rate, 
and amount paid in dollars on 
each distribution. 


Name and address of the solici- 
tor or attorney whose certificate 
that the applicant is a valid and 
subsisting company and _ that 
the shares which have been 
allotted and issued were legally 
created and are fully paid and 
non-assessable has been filed 
with the Exchange. 


(a) Have any shares of the 
Company ever been listed 
on any other stock ex- 
change? If so, give par- 
ticulars. 


(b) Is any application for list- 
ing the shares of the 
Company on any other 
stock exchange now pend- 
ing or contemplated? If 
so, give particulars. 


(c) Has any application for 
listing of any shares of 
the Company ever been 
refused or deferred by any 
stock exchange? If so, 
give particulars. 


Particulars of the principal busi- 
ness in which each officer and 
director has been engaged dur- 
ing the past five years, giving 
the length of time, position held 
and name of employing com- 
pany or firm. 


The Company owns various interest in 59 gross oil and gas wells 


in Western Canada, Pennsylvania and New York. In Alberta the 
Company owns 36 miles of pipeline and furnishes under contract, 
gas to the Canadian Forces Base — Cold Lake. Various gather- 
ing lines are owned in Pennsylvania and will be constructed in 
New York. 


The Company is actively engaged in the acquisition, exploration, 


and development of oil, gas and mining properties in Western 
Canada. A yearly development program will be instituted on the 
New York acreage, which will be financed out of the profits of 
the Company. In addition, the Company may sell participations 
in its ventures. The Company’s present interest in 59 gross oil 
and gas wells is equal to 34.5 net wells. 


Lowe Petroleum Engineers, Inc., 


H. J. O'Shea & Associates Ltd., 


Report as of 10-31-1966 
Report as of 12-1-1966 


Report as of 6-15-1967 


Calgary, Alberta, Canada. 


London, Ontario, Canada. 


Year Oil (Net Bbl.) Gas (Net Mcf.) 
‘ 1962 = 370,827 
1963 4 333,067 
1964 es 371,297 
1965 is 485,488 
1966 3,895 627,200 


A 4% stock dividend was declared in 1967 payable after July 1, 


1967 upon receipt of Cold Lake Pipe Line Company Limited 
certificates to be exchanged for Worldwide Energy Company Ltd. 
certificates. 


Fenerty, McGillivray, Robertson, Prowse, Brennan & Fraser, 


1500 Guinness House, 
Calgary, Alberta. 


(a) Vancouver. 


Delisted August 1965 at the request of the Company, due to 
major revisions of Company policy. 


(b) No. 


(c) Not in the knowledge of the present management. 


HARRY A. TRUEBLOOD, JR., Director and Chairman of the Board, has 


been President of Consolidated Oil & Gas, Inc., Denver, Colorado, since 
May 1, 1958, and a director since July 1955. He was President and 
Director of Colorado Western Exploration, Inc., a predecessor of Con- 
solidated Oil & Gas, Inc., from April 1954 until May 1, 1958. Prior to that 
time Mr. Trueblood was a petroleum engineer for a major oil company 
and an independent operator and oil consultant. He is a graduate of the 
University of Texas with a Bachelor of Science in Petroleum Engineering. 


ROBERT B. TENISON, Director and President, has been employed by Con- 
solidated Oil & Gas, Inc., since July 1959. Prior to that time he was 
engaged in the oil business as an independent operator. Mr. Tenison resides 
in Calgary, Alberta. 


39), 


(Continued ) 


WAYNE C. GRANGER, Vice-President, has been employed by the Com- 
pany since January 1, 1967. Prior to that he was employed by Consolidated 
Oil & Gas, Inc. from April 1965 to December 31, 1966 as a geologist. 
From November 1963 to April 1965 Mr. Granger was employed by 
Ventura Oil Company, Denver, Colorado, as a geologist; from January 
1962 to November 1963 he was doing independent consulting geology 
work. Mr. Granger holds a degree in geology from the University of 
Kansas. Mr. Granger resides in Calgary, Alberta. 


WILLIAM M. BOOTH, Director, has been employed by Commonwealth 
Drilling Limited for the past twelve years and has served as its President 
for the past four years. He resides in Calgary, Alberta. 


STEVEN I. SCHWARTZ, Director, has been employed by Trade Founda- 
tions, Ltd. as Managing Director for Canada for the past six years. Trade 
Foundations is an underwriting and investment company. He resides in 
Montreal, Quebec, Canada. : 


DONALD W. BRINK, Director, is the Treasurer of Central Securities 
Corporation, a New York-based investment company. Mr. Brink resides in 
New York. 


40. The dates of and parties to and On August 19, 1965 the Company entered into a five-year agree- 
the general nature of every ment with Trade Foundations Ltd., Montreal, Quebec, whereby 
material contract entered into the Company will first negotiate with Trade Foundations Ltd. in 
by the Company which is still the arranging of future public financing. If within a period of 
in effect and is not disclosed in sixty days, Trade Foundations Ltd. and the Company do not 
the foregoing. reach a mutually satisfactory agreement for such public financing 

through Trade Foundations Ltd: the Company is free to seek 
Rie eas Re tae bers public financing elsewhere, provided that such alternative public 
; P financing is on terms more favourable to the Company than the 
ulars of any contract entered Tanadé be Trade Foundaéons Utd 
into in the ordinary course of oO a eee oe d 
business carried on or intended NOTE.—Mr. Steven I. Schwartz, the Secretary-Treasurer and Director of 
to be carried on by the Com- the Company is also Managing Director for North America of Trade 
pany. Foundations Ltd. 

41. Any other material facts not None. 
disclosed in the foregoing. 

42. STATEMENT SHOWING DISTRIBUTION OF ISSUED CAPITAL 

as of December 31, 1967 
Shares Shares 

FREE STOCK 

(a) Distributed and in the hands of the public (exclusive of the 
promoters, officers and directors of the Company and their 
agents or trustees). 2307.99 1 

(b) Distributed and in the hands of the promoters, officers and 
directors of the Company and their agents or trustees. 240,067 

Total free stock 2,598,058 

ESCROWED OR POOLED STOCK 

(c) Held in escrow or pool as set out in Item 19 of this Application. NONE 

Total issued capital 2,598,058 

RECORD OF SHAREHOLDERS 

Number of registered shareholders holding shares in class (a) above 3,394 

Number of registered shareholders holding shares in class (b) above 6 

Number of registered shareholders holding shares in class (c) above 0 


* Includes 275,000 shares owned by Consolidated and 168,051 shares owned by Central Securities Corp. 


PROSPECTUS 


Worldwide Energy Company Ltd. 


(An Alberta, Canada corporation) (A) 


1,000,000 SHARES OF COMMON STOCK 
(NO PAR VALUE) 


THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE SECURI- 
TIES AND EXCHANGE COMMISSION, NOR HAS THE COMMISSION PASSED UPON 
THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS. ANY REPRE- 
SENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. 


(A) The company has filed a Registration Statement covering 1,000,000 shares, all of which 
are being offered by its parent, Consolidated Oil & Gas, Inc., as a selling shareholder. The offering 
will be made to the holders of the common stock of Consolidated Oil & Gas, Inc. of record on 
October 27, 1967, on the basis of one share of Worldwide Energy Company Ltd. for each 
four shares of common stock of Consolidated Oil & Gas, Inc. held of record, with the privilege of 
subscribing for additional shares, subject to allotment. 


The offering price of the shares is $2.15 (United States) per share, all of the pro- 
ceeds of which will be paid to Consolidated Oil & Gas, Inc. Consolidated Oil & Gas, Inc. will 
bear the expenses of the offering, estimated to be $19,000. 


Consolidated Oil & Gas, Inc., the selling shareholder, may be deemed an “underwriter” as 
that term is defined by Section 2(11) of the Securities Act of 1933, in which event any gain 
realized by it upon the resale of such shares may constitute underwriting commissions. 


Although Consolidated Oil & Gas, Inc., is a domestic corporation and has consented to the 
jurisdiction of the states in which it will offer the warrants, Worldwide Energy Company Ltd., 
is an Alberta, Canada, corporation, and, in the opinion of the management of Consolidated 
Oil & Gas, Inc., investors will not be able to effect service of process within the United States 
upon it, nor will investors be able to enforce against Worldwide any judgments obtained in the 
United States courts predicated upon the civil liability provisions of the Securities Act of 1933. 
In the opinion of the management of Consolidated, the Canadian courts will not enforce liability 
in actions brought against Worldwide in Canada for liabilities of Worldwide predicated solely 
upon the Securities Act of 1933, and it is doubtful whether the Canadian courts would enforce 
judgments of United States courts against Worldwide predicated upon the civil liability pro- 
visions of the Securities Act of 1933. 


The subscription warrants, if traded, will be quoted and traded on the basis of the right 
to purchase one share of the common stock of Worldwide at the price stipulated in the warrant, 
even though the warrant confers the right to purchase more or less than one share, and only 
whole warrants are transferable and exercisable. 


On October 30, 1967, the range of the bid and asked price of the company common stock 
as quoted in the National Daily Quotation Sheets was as follows: 


Bid Asked 
High $2.625 $3.00 
Low $2.50 $2.875 


See caption Prick RANGE OF COMMON STOCK AND DIvIDENDs for additional information relating 
to market prices of the company common stock. 


Until December 10, 1967, all dealers effecting transactions in the registered securities, 
whether or not participating in this distribution, may be required to deliver a Prospectus. This 
is in addition to the obligation of dealers to deliver a Prospectus when acting as underwriters 
and with respect to their unsold allotments or subscriptions. 


The Date of this Prospectus is November 1, 1967. 


No dealer, salesman, or any other person is authorized to give any information or to make 
any representation other than as contained in this Prospectus in connection with the offering 
described herein. This Prospectus does not constitute an offer to sell or a solicitation of an offer 
to buy within any state to any person to whom it is unlawful to make such offer or solicitation 
within such state. 


This Prospectus contains information concerning Worldwide Energy Company Ltd. and 
its subsidiaries, but does not contain all the information set forth in the Registration Statement 
and exhibits and schedules relating thereto which Worldwide Energy Company Ltd. has filed 
with the United States Securities and Exchange Commission (the ““Commission”’), Washington, 
D. C., under the Securities Act of 1933, as amended, and to which reference is hereby made 
for further information with respect to the securities offered hereby. The statements herein 
are qualified in their entirety by such reference. 
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SUBSCRIPTION OFFER 


Consolidated Oil and Gas, Inc. (“Consolidated’’) hereby offers one share of the common 
stock of Worldwide Energy Company Ltd. (“Worldwide”), no par value, to the holders of 
the common stock of Consolidated of record at the close of business on October 27, 1967, at 
the ratio of one share of Worldwide for each four shares of Consolidated then held of record. 
Consolidated also offers its stockholders of record on October 27, 1967, the privilege, subject 
to allocation as noted below, to subscribe for any additional number of shares of Worldwide not 
subscribed for under the primary subscription privilege. The offer is subject to acceptance by the 
due exercise of the subscription warrants described below. 


Subscription Warrants: 


Stockholders’ rights to subscribe (“rights”) are evidenced by fully transferable subscrip- 
tion warrants which contain instructions, terms, and conditions for subscription. Each stock- 
holder is entitled to one right for each share of common stock held by him on the record 
date, and four (4) such rights are required to subscribe for one (1) share of common stock 
(no par value) of Worldwide Energy Company Ltd. No fractional shares of Worldwide Energy 
Company Ltd. will be issued. The subscription warrants may be exercised, transferred (ex- 
cept as noted below), divided, or combined at the office of the subscription agent named below. 
Warrants issued to stockholders residing in any state in which nontransferability is essential 
in order for the subscription offering to be exempt under the appropriate state securities law 
will be nontransferable. 


Expiration Date and Method of Exercise: 


The warrants will be exercisable upon issue and will expire and become void at 3:30 
P.M. Mountain Standard time, on November 30, 1967. 


Subscriptions should be made by filling in and signing the subscription form on the sub- 
scription warrant and delivering the subscription warrant to the subscription agent named be- 
low, accompanied by the full subscription price ($2.15 per share). Payment must be made 
by cash or check, bank draft, or postal or express money order, payable to The Central Bank 
and Trust Company, 15th and Arapahoe Streets, Denver, Colorado 80202, the subscription 
agent. The shares will be issued as soon as may be practicable after the expiration of the sub- 
scription offer. 


Warrants and payments must be received by the subscription agent on or before the ex- 
piration date, except that, if prior thereto the subscription agent has received payment by 
telegraph or otherwise, together with a guarantee in writing or by telegraph from a bank, trust 
company or member firm of the New York Stock Exchange, the American Stock Exchange 
or the Pacific Coast Stock Exchange, that duly executed warrants have been forwarded to 
the subscription agent (specifying the certificate numbers thereof), such subscription will be 
accepted subject to actual receipt of the duly executed warrants. 


Subscription Agent: 


The Central Bank and Trust Company, 15th and Arapahoe Streets, Denver, Colorado 
80202, will act as subscription agent for the company in connection with the subscription 
offering. 


Additional Subscription Privilege: 


Upon exercise in full of the primary subscription privilege referred to above, each warrant- 
holder will further be entitled to subscribe at the same price for unlimited additional shares, 
subject, however, to allotment out of the shares of Worldwide offered but not subscribed for 
under the primary subscription privilege. The available shares will be allotted pro rata among 
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those exercising the additional subscription privilege in proportion to the number of shares 
requested or the number of shares subscribed for pursuant to the primary subscription privilege, 
whichever is the lesser. After such initial allotment, any shares remaining will be allotted in 
similar fashion among those exercising the additional subscription privilege whose subscriptions 
have not been fully satisfied. Full payment at the rate of $2.15 per share for each share sub- 
scribed for under the additional subscription privilege must accompany the warrant at the time 
of its surrender to the subscription agent for exercise. Following the allotment of shares to sub- 
scribers and of the additional subscription privilege, the subscription agent will refund any 
payment in excess of the aggregate subscription price for the number of shares purchased under 
the additional subscription privilege. 


Purchase and Sale of Rights: 


Rights evidenced by subscription warrants may be bought and sold through banks or 
brokers. For the convenience of stockholders, the subscription agent will, on request and with- 
out charge, handle orders to buy (not exceeding three (3) rights on any one subscription) 
or sell rights (not exceeding three (3) rights on any one subscription) for the account of any 
subscription warrant holder in order to assist such holder in rounding out his subscription or 
disposing of his rights. The company will pay the subscription agent’s service charge on such 
purchases and sales. The subscription agent may match buying and selling orders in the exe- 
cution of such orders subject to the subscription agent being able to find purchasers or sellers. 
Charges or credits upon purchases and sales of rights, including matched orders, on each day, 
will be at the average price paid or received by the subscription agent in the open market 
for rights purchased or sold for the previous day. Holders will receive a bill for the costs of 
rights purchased or a check for the proceeds of rights sold. 


The shares are not being offered by the company in any state in which they are not regis- 
tered or exempt from registration under the appropriate Blue Sky Law. The offering to which 
the subscription warrants relate is not, and under no circumstances is to be, construed as an 
offering of any shares for sale or a solicitation of an offer to buy any of said shares in any 
such state. Warrant holders in states in which the company is not offering shares may be 
able to sell said warrants to security dealers in the states in which the company registers 
the warrants and the underlying securities under the appropriate Blue Sky Laws. 


THE COMPANY 


Worldwide Energy Company Ltd. (‘Worldwide’) was incorporated in the province of 
Alberta, Canada in 1952 as Cold Lake Pipe Line Company Limited. At that time it was formed 
as a wholly-owned subsidiary of Bonnyville Oil & Refining Corporation. It is primarily a pipeline 
company engaged in the transmission of natural gas from gas fields owned by it and other 
producers to a Canadian military installation at Cold Lake, Alberta, Canada. Worldwide’s 
principal office is located in Suite 404, 309 - 8th Avenue, S. W., Calgary, Alberta, Canada. The 
company has recently begun the acquisition of undeveloped leases and exploration for oil and 
gas thereon. (See BUSINESS AND OPERATIONS) 


USE OF PROCEEDS 
Worldwide will receive no proceeds from the sale of stock by Consolidated to the shareholders 
of Consolidated. 
TAX EFFECTS ON SHARES OFFERED 


The Worldwide Energy Company Ltd. stock being offered will be exempt from any United 
States interest equalization tax liability, by reason of prior American ownership. Consolidated 
Oil & Gas, Inc. will furnish to each purchaser a Form 4322 certifying prior American owner- 
ship in accordance with Internal Revenue rules and regulations. 
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PRICE RANGE OF COMMON STOCK AND DIVIDENDS 


High and low sales prices on the Vancouver Stock Exchange (listed in Canadian dollars) 
for 1961 through 1965 are as reported in the “Surveys of Oils” which is published by the Financial 
Post Service. The stock also was traded over the counter in the United States and Canada during 
the same years but no range of quotations is readily available. 


High Low 
UG Leer OAR ae Oren! whe OA ar Meee Ob ok $2.80 $.50 
TO 2 ee ee eee eee ee 1:30 45 
1 GOs re Perret rere con teta len: Creed ive noe py, se .80 20 
11S ast eek ae! ie oh tek OR Sen RRS. hee Rech} 1.00 mie 
UNTO 8 aE | ee Re Ae. as .80 49 


Subsequent to the application by Worldwide for delisting of its shares on the Vancouver 
Stock Exchange in 1965, the shares have continued to trade over the counter in the United States 
and Canada. Below (listed in United States dollars) are quotations* of ranges from the National 
Quotation Service. 


Bid Asked 
“High Low — “ High Low * 
LEAS ehceh satan ts ay RR Re Se en ne ee eon $ 290 $ .50 oh gael $ .50 
DG Gn MONI chsh a cece aalenarncesunes NoveTEEE A os page 125 .75 1.375 90 
Poo ecomoeprember L196 Tei: oe ee ue 3.00 1.00 3.25 1.05 


The average range on October 30, 1967 was bid $2.50 asked $3.00. 


* The quotations do not constitute firm offers, but are indicative of the range of prices at which transactions 
may be completed by dealers. The quotations generally do not reflect the size of the market and are not 
necessarily indicative of the prices at which large blocks can be purchased or sold. The prices quoted are 
inter-dealer prices without markup, markdown, commission, or adjustment. 


DIVIDENDS 


The company paid a cash dividend of four cents a share, other than to its parent, during 
1966 and paid a 4% stock dividend during 1967. The payment of future dividends will be 
dependent upon earnings and financial requirements in connection with the expansion of its oil 
and gas development operations. 


Any dividends that are paid will be in Canadian funds. Under provisions of Canadian 
income tax laws, cash dividends paid to nonresidents of Canada are subject to an income tax 
(15%) being deducted and withheld at the source by the corporation. Taxes so withheld may 
be taken as a credit against United States income taxes to the extent and in the manner per- 
mitted by the U. S. Revenue Code and Treasury regulations. 


CAPITALIZATION 


The consolidated capitalization of the company and its wholly-owned subsidiary (excluding 
securities of subsidiary owned by company) as of July 31, 1967: 


Outstanding 

Outstanding Upon Com- 

as of pletion of 

Authorized July 31, 1967 Offering 
Kirstemortgavemotesees 608 ured. WIT ine, Cea $ 433,800 $ 415,084(1) $ 415,084 
5Uamotesdue.) Ulyel eli... ak RRO Rate $2,000,000 $ 47,328(2) $ 47,328 
Common stocksaio parivalue nny eee) BO AMA. Le 5,000,000 2,597,978 2,597,978 
Gominon, Stock Optionisr ac wiles. SU.” A Lead, ES. 71,000 3,000 3,000 


(1) Represents notes payable to banks as follows: $312,108 74,% note due July 31, 1971 and $102,976 
634% note due February 18, 1971. These notes are with collateral consisting of mortgages on certain producing 
properties, gas sales contract and a general lien against the assets of the company. 

(2) The company acquired all the assets and assumed all the liabilities of Bonnyville Oil & Refining 
Corporation, including these notes, on January 1, 1964. Since Bonnyville did not follow the procedures laid 
down under an indenture, the notes may be in technical default and could be considered due and payable 
immediately plus a premium of 5%, all in equivalent U. S. funds. 
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WORLDWIDE ENERGY COMPANY LTD. (CANADIAN) AND SUBSIDIARY (Note A) 
SUMMARY OF EARNINGS AND DEFICIT (Canadian Dollars) 


The statements of income and deficit of Worldwide Energy Company Ltd. (formerly Cold 
Lake Pipe Line Company Limited) for the year ended December 31, 1966, has been examined 
by Lybrand, Ross Bros. & Montgomery, independent certified public accountants, whose opinion 
with respect thereto appears elsewhere in this Prospectus and for the years ended December 
31, 1964 and 1965 have been examined by Riddell, Stead, Graham & Hutchison, chartered ac- 
countants, whose auditors’ report to the shareholders with respect thereto appears elsewhere 
in this Prospectus. 


In the opinion of the company, all adjustments (none of which were other than normal 
recurring accruals) necessary to a fair statement of the consolidated results of operations of 
Worldwide Energy Company Ltd. and its subsidiary for the unaudited interim seven month 
period ended July 31, 1967 and the results of operations of Worldwide Energy Company Ltd. 
for the unaudited seven month period ended July 31, 1966, have been included (see Note A). 


This summary should be read in conjunction with the financial statements and related 
accompanying notes included elsewhere herein and with other information in this Prospectus. 
Seven Months Ended 


July 31, Years Ended December 31, 
1967 1966 1966 1965 1964 1963 1962 
(Note A) 
(Un- (Un- (Note A) (Un- (Un- 
audited) audited) audited) audited) 


Income: 


$251,323 $ 168,338 $ 295,465 $ 278,591 $ 197,927 $ 137,069 §$ 132,781 


Compensation for loss of 
revenue (2320. 202.20. Fe. — —_ — — — 48,831 42,612 


Miscellaneous.....................0.005: ps) _ 1,155 — — a —_ 
251,323 168,338 296,620 278,591 197,927 185,900 175,393 


Cost of sales and operating 


expenses: 
Purchases of natural gas 

(Notes@) 2 er eee 10,074 12,981 20,965 25,735 8,116 39,028 36,884 
Operating expenses................... 43,283 20,013 40,161 32,884 27,853 28,914 30,653 
Administrative and general 

(NotetH)'@ Pees ee Serer 78,937 63,356 99,823 62,791 99,337 32,168 36,482 
Depreciation and depletion 

(Note: FE) -eeaeinrerrr rat: 29,022 13,269 25,015 45,606 69,568 40,525 37,910 


161,316 109,619 185,964 167,016 204,874 140,635 141,929 


Income before other 


expenses eee re 90,007 58,719 110,656 111,575 (6,947) 45,265 33,464 
Other income (expense): 
Interest? (net) 774... 2-5 22. (19,892) 2,979 5,791 (6,180) (3,304) (8,070) (8,608) 
Others. Sees... 6h (1,374) (1,854) (982) (5,989) (2,167) (1,000) (7,127) 
(21,266) 1,125 4,809 (12,169) (5,471) (9,070) (15,735) 
Net income (loss) before 
extraordinary items....... 68,741 59,844 115,465 99,406 (12,418) 36,195 17,729 
Extraordinary items 
(NoteiG) 292 2) ee. Bee eee — —- — (45,966) (43,537) — — 
Net income (loss) 
(Notes D and E).......... 68,741 59,844 115,465 53,440 (55,955) 36,195 17,729 


Deficit at beginning of period..... (128,190) (222,791) (222,791) (276,231) (223,336) (259,531) (277,260) 
Adjustments affecting prior 


Years eee eee eee — — — — 3,060 — — 
Dividends paidm sean. (960) (20,864) (20,864) — — — — 
Deficit at end of period...............$ (60,409) $(183,811) $(128,190) $(222,791) $(276,231) $(223,336) $(259,531) 
Net income per share et 

(Note B): 

Income (loss) before 

extraordinary items........... $ .03 $ .03 $ .05 $ .07 $(.01) $ .04 $ .02 

Extraordinary items............... — — — (.03) (.03) — — 

Net income (loss)..................... .03 .03 .05 .04 (.04) .04 02 
Dividends: paid.= pee eee. Note F Note F Note F , 


Numerical note references are to Notes to Financial Statements. 
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WORLDWIDE ENERGY COMPANY LTD. (CANADIAN) 
and subsidiary 


NOTES TO SUMMARY OF EARNINGS AND DEFICIT 


A. The year ended December 31, 1966 and the seven months ended July 31, 1967 include gross income 
of $5,967 and $34,985, respectively, attributable to the gas sales from wells located in the United States which 
were purchased with production effective December 1, 1966. A wholly-owned United States subsidiary was 
formed April 1, 1967 into which these wells were transferred (see Note 1). 


B. Based on average number of shares outstanding during each period. 


C. For the two years ended December 31, 1963, substantially all of the natural gas was purchased from 
Consolidated Bonnyville Limited (an associated company) whose assets were acquired and liabilities assumed 
as of January 1, 1964. The two years ended December 31, 1963 include the amounts paid for natural gas and 
do not include the operations of the associated company on a consolidated basis. 


D. No provision for income taxes is required because of the election to charge off drilling and development 
costs in the year of incurrence and by reason of unused carryover deductions from prior years. 


Unused carryovers were utilized for the year 1965, 1963 and 1962 reducing the income taxes which 
would otherwise have been payable as follows: 


Approximate Reduction Benefit 
Carryover in Income Per 

Year Utilized Taxes Share 
I9G7SinterimiMeriodesc ee Oe oc acer nee anticeccere some enactees None — — 
LOGGS... wneenereban the’ ort. oases. bess coe eeean pe Reet None - — 
(Lee ee Oe Wag ee eee. eee ee ON. re $33,500 $7,000 $.01 
DES AR cn NM ac Me ce atric Bac RAGE icgneig aoe Loss — a 
eas Pin cereantn Re tar mandi. bak Remern neti uty tate inmacemn [xk hatin ble bh aliiaet a id race $36,200 $7,900 $.01 
19GQGY O88 DRS BOIS CORO SL BOON RUURYS BIT $17,700 $3,700 $.00 


At December 31, 1966 the company had available estimated unused carryovers of $903,000 which 
amount, subject to certain restrictions under Canadian tax laws, is available until fully applied against 
the income from the oil and gas properties on which the costs were originally incurred. Since the com- 
pany did not incur any drilling and development expenses in 1962 and 1963, the reduction in taxes due to 
carryovers was computed on the basis of net income for those years. 


E. Effective January 1, 1965, the company adopted the composite-unit-of-production method of computing 
depletion and depreciation, which results in approximately $35,500 ($.03 per share) less expense for the year 
ended December 31, 1965, than if computed under the previous year’s method. 


F. During 1966, the company paid a $.04 per share cash dividend to shareholders of record on July 29, 
1966 other than to Consolidated Oil & Gas, Inc., parent. A board of directors resolution effective July 1, 1967 
authorized the issuance of a 4% stock dividend. The company’s transfer agent has been authorized to issue 
new certificates of Worldwide Energy Company Ltd., which include the stock dividend, to holders of Cold 
Lake Pipe Line Company Limited certificates as they are presented for exchange which is being done in 
connection with the changing of the name of the company (see Note 1). 


G. The 1964 extraordinary item represents the writeoff of an investment in oil and gas properties 
located in the United States which properties proved worthless and were abandoned. The 1965 extra- 
ordinary item represents costs incurred in connection with a special investigation not in connection with 
the normal operations of the business. 


H. For information relative to the increases in managerial remuneration, see comments under ‘“Remu- 
neration of Directors and Officers.”” Management fees approximating $25,000 for the year ended December 
31, 1966 were discontinued commencing with the current year. 


Should the present gas contract with the Canadian Department of National Defence be 
terminated in 1970 or 1974, which management considers unlikely since the Base is currently 
being expanded and new homes are being built, Worldwide would have to seek new outlets. 
However, once the gas reserves now dedicated were released, an alternative outlet would be 
immediately available. The present route of the new Trans-Canada pipeline from the Marten 
Hills area to a terminal point at the approved Great Lakes Transmission Company’s pipeline 
passes within fifteen miles of Worldwide’s pipeline and requires additional gas reserves. Man- 
agement is unable to predict at this time whether gas sales would increase or decrease if such 
an alternative selection would have to be made in the future. 
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BUSINESS AND OPERATIONS 
History and Business: 


Worldwide was incorporated in the province of Alberta, Canada in 1952 as Cold Lake Pipe 
Line Company Limited. It was formed as a wholly-owned subsidiary of Bonnyville Oil & Refining 
Corporation. The name was recently changed to Worldwide Energy Company Ltd. 


In 1966 Consolidated Oil & Gas, Inc., a Colorado corporation, acquired a majority stock 
interest in Worldwide. 


As of July 31, 1967, Worldwide owned 14 producing gas wells in the province of Alberta, 
Canada; 3 gross (2.1 net) producing oil wells in the province of Manitoba, Canada; 37 gross 
(14 net) producing gas wells in Erie County, Pennsylvania; and 5 gross (3.3 net) gas wells in 
the state of New York. It also owns and operates a 36-mile gas pipeline system in the province 
of Alberta, Canada. As of December 31, 1966, Worldwide had total, proved, developed gas 
reserves, either wholly-owned or under contract to its pipeline of 43.45 billion cubic feet, and 
7,800 barrels of oil. 


Worldwide common stock is traded over the counter in Canada and the United States. 


Production Properties and Reserves 


Worldwide’s engineers maintain current evaluations of reserves in all categories, including 
proved developed, proved undeveloped and probable. The company engineers also evaluate re- 
serves owned by others which are committed to Worldwide’s pipeline system. Their analyses 
are influenced by the most recent consultants’ evaluations in each area, and are updated as 
additional property performance and other circumstances dictate. 


Total oil and gas reserves owned or under contract to Worldwide Energy Company Ltd. 
as of December 31, 1966 are as follows: 


Proved Proved Total 
Developed Undeveloped Proved 
Net Gas 
Billions of cubic feet owned by Worldwide..................... 32.47 4.09 36.56 
Net Gas 
Billions of cubic feet owned by others but connected 
to Worldwide pipeline system..........0........0....::0c cee 10.98 —_ 10.98 
Net Oil and Condensate 
‘Thousands ofsbatrrels. 4c44.ceet sce Se See ttet eet cae 7.8 —_ 7.8 


Proved Developed Reserves and Production 

Of the 32.47 billion cubic feet of proved developed gas reserves owned by Worldwide, 
30.38 billion cubic feet are connected to Worldwide’s wholly-owned 36-mile gas pipeline system 
in the province of Alberta, Canada. The other 2.09 billion cubic feet are from wells located 
in the states of New York and Pennsylvania, U.S.A. 


The company owns 14 producing gas wells on 6,400 acres in the Cold Lake area of north- 
eastern Alberta, Canada, as of July 31, 1967. All of these proved developed reserves are connected 
to the wholly-owned pipeline system and are found in the following fields: 17.85 billion cubic feet 
in the Cold Lake field; 11.52 billion cubic feet in the Fort Kent field; 0.77 billion cubic feet in 
the Muriel Lake field, and 0.24 billion cubic feet in the Bonnyville field. 


The reserves owned by others (including royalty interests) which are under contract to 
Worldwide’s pipeline system are 5.75 billion cubic feet in the Muriel Lake field and 5.23 billion 
cubic feet in the Charlotte Lake area (see map, page 10). These reserves, plus those owned 
outright by Worldwide, amount to a total of 41.36 billion cubic feet connected to the pipeline 
system. 


These reserves are from various members of the Colony Sandstones at depths ranging 
from 900 to 1,500 feet. The Colony Sandstones are the uppermost members of the Mannville 
formation of Lower Cretaceous Age, immediately below the Lower Colorado formation. Other 
names for the Colony zones are the Upper McLaren, the Lower McLaren and the Waseca zones. 


There are no major transmission lines or major sources of outlet in the Cold Lake area 
and the wells connected to the pipeline system are produced as the market requires. The pre- 
dominant markets are the Canadian Forces Base at Cold Lake, which has a population of 


approximately 11,000 people, and Beaver River Utilities, Ltd., a utility company which serves 
three small communities in the area. 


The company owns varying interests in 37 gas producing wells located in Erie County, 
Pennsylvania. Worldwide is also the operator of these properties and further owns a gas gathering 
system which collects gas from 16 of the wells for delivery to the purchaser. These wells account 
for 1.37 billion cubic feet of the company’s proved developed producing reserves. For this gas 
the company receives 25 cents per thousand cubic feet plus 2 cents per thousand cubic feet 
as a gathering charge from those wells connected to the gathering system. 


BUSINESS AND OPERATIONS 


History and Business: 


Worldwide was incorporated in the province of Alberta, Canada in 1952 as Cold Lake Pipe 
Line Company Limited. It was formed as a wholly-owned subsidiary of Bonnyville Oil & Refining 
Corporation. The name was recently changed to Worldwide Energy Company Ltd. 


In 1966 Consolidated Oil & Gas, Inc., a Colorado corporation, acquired a majority stock 
interest in Worldwide. 


As of July 31, 1967, Worldwide owned 14 producing gas wells in the province of Alberta, 
Canada; 3 gross (2.1 net) producing oil wells in the province of Manitoba, Canada; 37 gross 
(14 net) producing gas wells in Erie County, Pennsylvania; and 5 gross (3.3 net) gas wells in 
the state of New York. It also owns and operates a 36-mile gas pipeline system in the province 
of Alberta, Canada. As of December 31, 1966, Worldwide had total, proved, developed gas 
reserves, either wholly-owned or under contract to its pipeline of 43.45 billion cubic feet, and 
7,800 barrels of oil. 


Worldwide common stock is traded over the counter in Canada and the United States. 


Production Properties and Reserves 


Worldwide’s engineers maintain current evaluations of reserves in all categories, including 
proved developed, proved undeveloped and probable. The company engineers also evaluate re- 
serves owned by others which are committed to Worldwide’s pipeline system. Their analyses 
are influenced by the most recent consultants’ evaluations in each area, and are updated as 
additional property performance and other circumstances dictate. 


Total oil and gas reserves owned or under contract to Worldwide Energy Company Ltd. 
as of December 31, 1966 are as follows: 


Proved Proved Total 
Developed Undeveloped Proved 

Net Gas 

Billions of cubic feet owned by Worldwide..................... 32.47 4.09 36.56 
Net Gas 

Billions of cubic feet owned by others but connected 

to Worldwide pipeline system. .....................:c0c ees 10.98 — 10.98 

Net Oil and Condensate 

Thousands ofsbarrels. z-qsccticmrecd ee - Te Trasthow.-aeth kos io — 7.8 


Proved Developed Reserves and Production 

Of the 32.47 billion cubic feet of proved developed gas reserves owned by Worldwide, 
30.38 billion cubic feet are connected to Worldwide’s wholly-owned 36-mile gas pipeline system 
in the province of Alberta, Canada. The other 2.09 billion cubic feet are from wells located 
in the states of New York and Pennsylvania, U.S.A. 


The company owns 14 producing gas wells on 6,400 acres in the Cold Lake area of north- 
eastern Alberta, Canada, as of July 31, 1967. All of these proved developed reserves are connected 
to the wholly-owned pipeline system and are found in the following fields: 17.85 billion cubic feet 
in the Cold Lake field; 11.52 billion cubic feet in the Fort Kent field; 0.77 billion cubic feet in 
the Muriel Lake field, and 0.24 billion cubic feet in the Bonnyville field. 


The reserves owned by others (including royalty interests) which are under contract to 
Worldwide’s pipeline system are 5.75 billion cubic feet in the Muriel Lake field and 5.23 billion 
cubic feet in the Charlotte Lake area (see map, page 10). These reserves, plus those owned 
outright by Worldwide, amount to a total of 41.36 billion cubic feet connected to the pipeline 
system. 


These reserves are from various members of the Colony Sandstones at depths ranging 
from 900 to 1,500 feet. The Colony Sandstones are the uppermost members of the Mannville 
formation of Lower Cretaceous Age, immediately below the Lower Colorado formation. Other 
names for the Colony zones are the Upper McLaren, the Lower McLaren and the Waseca zones. 


There are no major transmission lines or major sources of outlet in the Cold Lake area 
and the wells connected to the pipeline system are produced as the market requires. The pre- 
dominant markets are the Canadian Forces Base at Cold Lake, which has a population of 
approximately 11,000 people, and Beaver River Utilities, Ltd., a utility company which serves 
three small communities in the area. 


The company owns varying interests in 37 gas producing wells located in Erie County, 
Pennsylvania. Worldwide is also the operator of these properties and further owns a gas gathering 
system which collects gas from 16 of the wells for delivery to the purchaser. These wells account 
for 1.37 billion cubic feet of the company’s proved developed producing reserves. For this gas 
the company receives 25 cents per thousand cubic feet plus 2 cents per thousand cubic feet 
as a gathering charge from those wells connected to the gathering system. 


Recent and Current Activity 

During 1966 Worldwide drilled five wells in the Cold Lake and Muriel Lake fields. Three 
successful gas wells were completed at Cold Lake and are delivering gas to the system. Casing 
was. set in the two wells at Muriel Lake, although they are presently carried as temporarily 
abandoned because low gravity oil was in evidence in the No. 6-29-59-4W4 well and the other 
was not drilled deep enough to encounter this low gravity oil zone. Although temporarily aban- 
doned, these wells may be re-entered at a later date to complete as oil wells by thermal recovery 
methods. There are six experimental thermal recovery projects in progress at the present time 
in the Cold Lake area and a new one is anticipated to commence shortly. 


The company has entered into an active exploration program in Alberta and Saskatchewan. 
Worldwide has acquired the right to carn an interest in a 26,000 acre reservation in the Rainbow 
Lake area of Alberta. The right was granted by a major oil company, through farmout, to do 
seismic work and commence the drilling of a well prior to February 15, 1968. This activity will 
earn a 20 percent net working interest in a pre-selected 2,540 acre block. The agreement further 
provides for the selection of an additional 2,540 acre block should Worldwide so desire. The 
initial seismic program is underway and will be followed by detailed work to delineate any 
anomalies which might be found. The Rainbow Lake area is one of the most prolific and most 
active in Canada. 


A wildcat and development drilling program will be commenced in the province of Sas- 
katchewan in the near future. Worldwide is committed to participate in a seven-well program 
in various areas. Generally, the wells will be drilled to approximately 4,000 feet in search of 
Mississippian producing horizons. Upon completion of the program, Worldwide will have earned 
approximately 25% interest in 3,800 acres of leases. 


The population of the Canadian Forces Base at Cold Lake has grown to approximately 
11,000 persons. A new squadron is to be activated which will require an additional 200 homes. 
The increased population will result in increased gas sales for Worldwide. The Canadian Forces 
Base is now the sixth largest community in Alberta. 


Undeveloped Properties 

Worldwide owns 1,600 acres of leases in the Bonnyville area of Alberta. In the past, several 
oil wells in the Bonnyville field have produced without stimulation at rates of up to as much 
as 40 barrels per day of low gravity (10-14° API) oil. These wells had produced approximately 
160,000 barrels of oil before they were shut down after severe production problems due to un- 
consolidated sand conditions. If the experimental steam projects in the area are successful, 
this process may be applied to the Bonnyville properties when Worldwide is reasonably assured 
of economic success. 


Five gas wells in New York State are currently awaiting pipeline connection. A gas purchase 
contract has been signed for trese wells and it is anticipated they will be put on production 
before the end of the year. Additional development will be undertaken on the surrounding 9,193 
(6,251 net) undeveloped leasehold acres in New York state as the production performances of 
these five wells dictate. 

UNDEVELOPED LEASEHOLDS 


Field and Province or State | Net Acres 
Cold hake, “Albertaw er eee are ee ee ee eee 3,216(1) 
Fort Ket Alberta 4... ee dssiccc A ate a nee coe i ee cee 4,320 
Muriel. Lake. Alberta ssc. sian. 72s er a ee 12,160(1) 
Bonnyville} Alberta........ 222008... Re ee ae ee 1,600 
Daly, Manitoba tics ite. akc a Sct ee ee ee 440 
Saskatchewan i. :sichccedicdeo 2 clic ee i cc eae ee gees 3.6. ee 560 
Erie. Coutity.S Pennsylvariae tte. ic. .c.d. Rein. en Aertel 3,001 
Geneva Area, New York: cae ects he ee en ee 6,251 
31,548 


(1) Upper Mannville (Colony Sand) gas rights only. 
1b 


No current title examination of the Worldwide properties has been made for the purposes 
of this Prospectus. Insofar as known to the company, there is no material litigation pending 
or threatened against the proved developed or proved undeveloped properties. 


Gas Purchase and Sales Agreements: 


Gas produced from the Alberta, Canada wells owned by Worldwide is presently being sold 
into its pipeline system based on an arbitrary purchase price of twelve cents per Mcf for pur- 
poses of royalty determination and tax accounting. Purchase agreements with two other 
operators are at prices of six and three-fourths cents per Mcf, and twelve cents per Mcf. The 
former contract also requires a minimum “take or pay” of 100,000,000 cubic feet per year, 
which is substantially below demand requirements. 


Worldwide’s major sales contract is with the Canadian Department of National Defence 
under an agreement which became effective November 1, 1964. The agreement provides for a 
guaranteed minimum purchase by the Department of 600,000,000 cubic feet per contract year, 
at a price of thirty-one cents per thousand cubic feet. All gas purchased in excess of this 
600,000,000 cubic feet is at the rate of twenty-five cents per thousand cubic feet. This agreement 
is to remain in full force and effect for a term of ten years, except that it may be terminated 
as of October 31, 1970, at the election cf the Department of National Defence. It can only 
be cancelled, however, by written notice between the dates of January 1 and July 1, 1970, and, 
if not terminated during this period, it will remain in effect until October 31, 1974. 


The agreement further provides during its term that Worldwide shall have the exclusive 
right to supply natural gas for so long as it is able and willing to meet the requirements of the 
Defence establishment as of the original date of the contract, or additional increases in require- 
ments. Notices for increased requirements must be given at least six months in advance, at 
which time Worldwide must either agree to meet these additional requirements or relinquish 
its exclusive rights. Such relinquishment of the exclusive rights however, does not serve to 
void the original contract agreement to deliver 600,000,000 cubic feet per year. 


The other significant purchaser of gas from Worldwide is Beaver River Utilities, Ltd., a 
local utility company, which supplies gas to the Alberta communities of Cold Lake, Grand 
Centre, and Ardmore. The contract provides that Beaver River Utilities, Ltd. purchase a 
minimum of fifty per cent of its requirements from Worldwide at a price of thirty-six cents 
per thousand cubic feet for the first 150,000 Mcf, thirty-one cents per thousand cubic feet for 
the next 100,000 Mcf, and twenty-five cents per thousand cubic feet for the balance of gas 
purchased in any one year. Actual purchases to date indicate that Beaver River Utilities, Ltd., 
has been purchasing in excess of fifty percent of its requirements from Worldwide. 


Gas from the wells in Erie County, Pennsylvania is sold to Lakeshore Pipe Line Company 
of Cleveland, Ohio and to the Pennsylvania Gas Company of Warren, Pennsylvania, at a net price 
after gathering charges of twenty-five cents per Mcf. 


MANAGEMENT 
The following are the directors and principal executive officers of Worldwide: 
Name Position Held 
Harry A. Trueblood, Jr. Chairman of the Board and 
Director 
Robert B. Tenison President and Director 
Wayne Granger Vice President and 
Assistant Secretary 
Steven I. Schwartz Secretary-Treasurer 
and Director 
William M. Booth Director 
Donald W. Brink Director 
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The business experience of the foregoing individuals is as follows: 


Harry A. Trueblood, Jr. has been president of Consolidated since May 1, 1958, and a 
director of Worldwide since 1965. He was president and a director of Colorado Western Explora- 
tions, Inc., a predecessor of the company, from April, 1954 until May 1, 1958. Prior to that 
time Mr. Trueblood was a petroleum engineer for a major oil company and an independent 
operator and oil consultant. He is a graduate of the University of Texas with a Bachelor of 
Science in Petroleum Engineering. 


Robert B. Tenison has been president of Worldwide since December 19, 1966. Prior to 
that time he was vice president of Worldwide and vice president of Consolidated. 


Wayne C. Granger has been vice president of Worldwide since December 19, 1966. Prior 
to that time he was chief geologist for Consolidated and another oil company, or engaged in a 
private consulting practice in Denver, Colorado. 


Steven I. Schwartz has been employed by Trade Foundations, Ltd. as managing director 
for Canada for the past seven years. Trade Foundations is an underwriting and investment 
company. He resides in Montreal, Quebec, Canada. 


William M. Booth has been employed by Commonwealth Drilling Company Limited for 
the past thirteen years and has served as its president for the past five years. He resides in 
Calgary, Alberta, Canada. 


Donald W. Brink is presently treasurer and investment analyst for Central Securities Cor- 
poration, New York, New York, and has been employed by that firm since December, 1962. 
Prior to that time he was engaged in public accounting. Mr. Brink is a certified public accountant. 


Messrs. Trueblood and Tenison were appointed to the board of directors of Worldwide on 
September 28, 1965 as nominees of Consolidated. Consolidated received the nght to nominate 
three directors by virtue of an underwriting agreement between Trade Foundations, Ltd. and 
Worldwide, under which Consolidated purchased $500,000 principal amount (Canadian) 644% 
Convertible Sinking Fund Debentures of Worldwide, which were converted on February 21, 
1966 into 1,000,000 shares of common stock of Worldwide. The debentures were purchased in 
two equal installments. The first installment entitled Consolidated to appoint two directors and 
the second installment entitled Consolidated to appoint an additional director. Mr. William M. 
Booth was elected a director as Consolidated’s third nominee at the annual stockholders’ meeting 
held December 8, 1965. Mr: Tenison was elected vice president of Worldwide on October 11, 
1965 and president on December 19, 1966. Mr. Trueblood was elected president on December 8, 
1965 and chairman of the board on December 19, 1966. Consolidated converted the debentures 
and as of July 31, 1967 owns 1,461,200 shares of Worldwide. (See PRINCIPAL SECURITY HOLDERS) 


Remuneration of Directors and Officers: 


No officer or director received remuneration in excess of $30,000 during the fiscal year 
ended December 31, 1966. Five officers and directors who served received remuneration in the 
aggregate of $13,625. 


Messrs. Trueblood and Tenison, officers and directors of Worldwide, together with other 
directors of Worldwide, receive $100 plus out-of-pocket expenses for the attendance at each 
meeting of the board of directors. 


Worldwide has entered into employment contracts with Mr. Tenison, president of World- 
wide, and Mr. Granger, vice president of Worldwide. The contract with Mr. Tenison is for 
the term of three years, commencing August 1, 1967, and provides for the payment to him of 
$30,000 (Canadian) per year. The contract with Mr. Granger is for the term of three years, 
commencing July 1, 1967, and provides for the payment to him of $15,000 (Canadian) per year. 
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Stock Options: 


During the past two years it has granted options to purchase 83,000 shares to certain of its 


officers, directors and key employees at the following prices. Certain of the options were exercised 
as indicated in the following table. 


Market 
Number of Number of Purchase Value on 
Options Options Price of Date of 
Granted Exercised Stock Purchase 
Robert B. Tenison, 
president and director....0000..00....000.ccccccecceccceeee 50,000 50,000 $1.10(1) $87,500 
Wayne C. Granger, vice president... 15,000 15,000 110(1) 28,000 
COORG TETIID LOVES Srey eee age otc yoo. ac Me ae 3,000 None 1.10 None 
Formepremployee llim ..cehaueied.. hove ™c..2alline: 15,000* 3,000 .90(1) 4,950 


* The balance of this option, 12,000 shares, has terminated. 
(1) The approximate market value at date of grant. 


All of the above options are exercisable by Messrs. Tenison, Granger and one employee 
after the date of the grant and must be exercised within three years from the date of grant. 
The options are exercisable regardless of the termination of employment. 


PRINCIPAL SECURITY HOLDERS 


As of August 31, 1967, the only person or corporation known to Worldwide to own of record 
and beneficially more than 10% of the outstanding stock of Worldwide was Consolidated Oil 
& Gas, Inc. Consolidated owned 1,301,200 shares (50%) of the shares considered outstanding 
as of that date. In the event all of the shares registered hereunder are sold, of which there is 
no assurance, Consolidated Oil & Gas, Inc., will own at the termination of the offering 301,200 
shares of Worldwide, or 12%, of the shares considered outstanding. 


As of August 31, 1967, the officers and directors of Worldwide as a group (including shares 
owned by the spouse of each officer and director; shares owned by the minor children of Mr. 
Trueblood; 97,500 shares owned by Trade Foundations, Ltd., of which Mr. Schwartz is manag- 
ing director for Canada; 104,000 shares owned by Central Securities Corporation, 375 Park Ave- 
nue, New York, New York, in which Donald W. Brink is an executive) owned beneficially and 
of record 1,605,095 shares (which includes those owned by Consolidated) or 62% of the out- 
standing common stock of Worldwide. In the event all of the shares registered hereunder are 
sold, of which there is no assurance, the above named persons will own in the aggregate 605,095 
shares, or 23%, of the common stock of Worldwide outstanding at the termination of the 
offering hereunder. 


DESCRIPTION OF COMMON STOCK 


The following statements are brief summaries of certain provisions relating to the common 
stock and preferred stock of Worldwide contained in its Memorandum of Association and Articles 
of Association. 


The common stock (no par value) of Worldwide is the only authorized class of common 
stock of that company. All. outstanding common shares of Worldwide are fully paid and non- 
assessable and are not subject to further call or assessment after payment of the purchase 
price. All shares have equal rights with every other share of common stock as to payment of 
dividends, voting and upon liquidation. The common stock has no pre-emptive or conversion 
rights. 
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The holders of the common stock are entitled to one vote for each share on each matter 
submitted to a vote of stockholders. The rights of the common stockholders may be modified 
by a vote of 75% of the stockholders present and voting. Under the Articles the quorum 
necessary to transact business must consist of at least three stockholders. Cumulative voting 
is not authorized, which means that the holders of more than 50% of the shares voting for 
the election of directors can elect 100% of the directors if they choose to do so and, in such 
event, the holders of the remaining less than 50% of the shares voting for the election of 
directors will not be able to elect any person or persons to the board of directors. 


LEGALITY 


Legal matters in connection with the securities offered hereunder will be passed upon 
for the company by Rodden, Cooper, Woods & Mitchell, Attorneys at Law, 1441 First National 
Bank Building, Denver, Colorado 80202. 


LITIGATION 


One legal proceeding to which Worldwide is a party is pending in court. The suit, en- 
titled “Gold Lake Pipe Line Company Limited, (the former name of Worldwide) vs. Steven L. 
Hoffman, R. & G. Brokers, Inc., and C.L.K. Corporation” in the Supreme Court in and for the 
county of New York, state of New York, was commenced on October 25, 1965, by Worldwide 
Energy Company Ltd., as plaintiff against a former director for the return of $21,518.75 (Ca- 
nadian) which was delivered “in trust” by authority of former officers and directors. 


EXPERTS 


The financial statements and schedules appearing in this Prospectus and included in the 
Registration Statement have been examined in part by Lybrand, Ross Bros. & Montgomery, 
independent certified public accountants, and in part by Riddell, Stead, Graham & Hutchison, 
chartered accountants, as set forth in their respective reports appearing in this Prospectus, and 
are included herein in reliance upon the authority of such firms as experts in giving such 
reports. 


The statements with respect to the interpretation of the provisions of Gas Purchase and 
Sale Agreements and the opinion as to the legality of the issuance of securities offered here- 
under have been passed upon by the law firm of Rodden, Cooper, Woods & Mitchell, and as 
to matters of law and legal conclusions is included herein in reliance on such firm’s authority 
as experts. | 
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RIDDELL, STEAD, GRAHAM & HUTCHISON 
CHARTERED ACCOUNTANTS 


48 YONGE STREET 


TORONTO 1, ONTARIO 


AUDITORS’ REPORT 


To The Board of Directors and Stockholders 
Coup LAKE PrPr LINE CompPANy LIMITED. 


We have examined the balance sheet of Cold Lake Pipe Line Company Limited as at 
December 31, 1965 (not presented separately herein) and the related statement of earnings 
and deficit for the years ended December 31, 1965 and 1964. Our examination was made in 
accordance with generally accepted auditing standards and accordingly included such tests of 
the accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 


Subject to the effect on the balance sheet and the statement of earnings and deficit for any 
loss which might occur from the situations described in Notes 5 and 10 and from the outcome 
of the claims made by the management and described in Note 10, in our opinion the afore- 
mentioned financial statements present fairly the financial position of Cold Lake Pipe Line Com- 
pany Limited as at December 31, 1965 and the results of its operations for the years ended 
December 31, 1965 and 1964, in conformity with generally accepted accounting principles ap- 
plied on a consistent basis except for the accounting changes, in which we concur, as described 
in Notes 4 and 8 to the financial statements. 


RIDDELL, STEAD, GRAHAM & HUTCHISON 
Toronto, Ontario. 
January 14, 1966. 
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To the Board of Directors and Stockholders of 
WORLDWIDE ENERGY ComMPANyY Lp. 


We have examined the balance sheet of Worldwide Energy Company Ltd. (formerly Cold 
Lake Pipe Line Company Limited) as of December 31, 1966 and the related statement of income 
and deficit for the year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 


In our opinion, subject to the effect on the financial statements which might result from 
the situations described in Notes 5 and 10, the aforementioned financial statements present 
fairly the financial position of Worldwide Energy Company Ltd. at December 31, 1966 and the 
results of its operations for the year then ended, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


LYBRAND, ROSS BROS. & MONTGOMERY 


Denver, Colorado. 
February 14, 1967. 
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WORLDWIDE ENERGY COMPANY LTD. (CANADIAN) AND SUBSIDIARY (Note 1) 


BALANCE SHEETS 
(Canadian Dollars) 


ASSETS 


Deposit: receipts) 2i0W,. 109° 818 UR OU Se Bae fen Foie ent 
Accounts receivable, trade....000..000000.000ccccecccceccceesecteeeeccteeetteeeee: 
Inventory of oilfield equipment, at lower of average cost 
orcmarketocis- ci eianay. iw. wtitnrdines 2... bebos. godt. see: 
Total current assets. RL 2000n% a JOB ale Wedel 
Property, plant and equipment, substantially at cost 
(Notes 2, 3, 4 and 6): 
Producing oil and gas properties........00000000000 koe ccteeeee scenes 
Nonproducing: properties sia. 206". ee, See ee 
Gas pipelines, plant, equipment and rights-of-way...................... 
Field, office and automotive equipment... 


Less accumulated depreciation and depletion.................. 


Other assets: 
Deposits and deferred charges. .......0.......0000000c00cccccsccsesetececeeeeneeees 
Accounts receivable and advances (Note 5) .......00000....0.ccccces. 


July 31, 
1967 
(Unaudited ) 


$ 108,687 
150,000 
29,047 


30,139 


317,873 


976,794 
122,876 
775,204 


68,709 


1,943,583 
361,726 


1,581,857 


17,770 
41,858 
59,628 


$1,959,358 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


Current: 
Notes ‘payable? (Note! 6)2 3 2. ee eee 
5% notes payable, due 1975 (Note 7) .....0000000..000 cece 
Accounts: payable...) ee ee ee eee ne 
Accrued expenses............. Jaca ctigecilate | Ree ae Ieee tee oe ee 
Total currentsnabilities: = ee ee 
Accounts payable, parent company—Consolidated 
Oil & Gas. lines 5 Os 6 aa) ae eee a) 0 nee a A 
Notes payable, due after one year (Note 6) 0.000000... eens, 


Deferred: income: (Note: 8) e025 poe eee 
Commitments and contingent liabilities (Note 10). 
Stockholders’ equity: 
Common stock, authorized 5,000,000 shares without par 
value; consideration not to exceed $5,000,000. Issued 
and outstanding December 31, 1966—2,333,979 
shares; July 31, 1967—2,597,978 shares (Notes 
1811112 and:13)siag Meg ee ee ee 
De fiert ssc sissvs ales theese sees Le ee ee Sea ae 


The accompanying notes are a part of this statement. 


20 


July 31, 
1967 
(Unaudited ) 


$ 108,048 
47,328 

962 

5,014 


161,352 


1,224 


307,036 


128,323 


1,421,832 


(60,409) 


1,361,423 


$1,959,358 


December 31, 
1966 
(Audited) 


$ 12,286 


79,383 


29,997 
121,666 


1,016,535 
116,461 
772,950 

60,511 

1,966,457 
334,486 

1,631,971 


9,863 
41,858 
51,721 

$1,805,358 


December 31, 
1966 


(Audited ) 


$ 168,470 
47,328 
9,410 
3,953 
229,161 


3,571 
339,144 
150,000 


1,211,672 
(128,190) 

1,083,482 

$1,805,358 


WORLDWIDE ENERGY COMPANY LTD. (CANADIAN) 
and subsidiary 


NOTES TO FINANCIAL STATEMENTS 


_ As of June 16, 1967, the company changed its name from Cold Lake Pipe Line Company 
Limited. New certificates reflecting this name change are being issued to shareholders as certifi- 
cates are presented to the company transfer agent. 


The consolidated financial statements include the assets and liabilities of a wholly-owned 
subsidiary, Worldwide Energy Corporation (a Delaware corporation) and its operations since 
April 1, 1967 (date operations commenced). The company’s producing and nonproducing proper- 
ties located in the United States were transferred to this subsidiary. Amounts for Worldwide 
Energy Corporation have been converted to Canadian dollars at a conversion rate of 108.6%. 


The excess of the company investment in its consolidated subsidiary over its equity in 
the book assets at July 31, 1967 amounted to $2,170 which amount (representing losses since 
commencement of operation) has been added to the consolidated deficit. 


The company has organized another wholly-owned subsidiary, Cold Lake Transmission 


Limited, into which it will transfer the presently owned gas transmission facilities located near 
Cold Lake, Alberta. 


Zs 


The accompanying financial statements reflect the combined operations of the productive 
and nonproductive properties and the pipelines. Approximately 79% of the sales of the company 
for the year ended December 31, 1966 were to an RCAF Base under a ten year agreement with 
the Department of National Defence, and for the seven month period ended July 31, 1967 
these sales amounted to approximately 59% of the oil and gas sales. This agreement will remain 
in force until October 31, 1974, unless canceled at the election of the Department of National 
Defence between the dates of January 1 and July 1, 1970. A material reduction in income 
from certain properties would be sustained should sales to the Base not be continued for a 
substantial number of years beyond the agreement, unless new customers would be obtained to 
offset the loss of this present major customer. 


3. PRODUCING GAS PROPERTIES: 


During 1964 the company acquired all the assets and assumed all the liabilities of its 
former parent. Included in the assets were certain gas wells, some of which were not recorded 
by the former parent, which were recorded at acquisition at a value of $221,115 as determined 
by an independent petroleum engineer. 


4. DEPRECIATION AND DEPLETION: 


Effective January 1, 1965, the company adopted the composite-unit-of-production method 
of computing depreciation and depletion, on its oil and gas properties and gas pipelines, which 
results in approximately $35,500 ($.03 per share) less expense for the year ended December 31, 
1965, than if computed under the previous year’s method. For this purpose, the gas properties 
have been divided into two major areas of operations. Under this method, total cost is provided 
for over the useful lives of the properties based on production of estimated unrecovered gas 
reserves as per a study as of October 31, 1966 for the Cold Lake, Alberta, Canada area and 
November 30, 1966 for the United States area. Both of these studies were prepared by Lowe 
Petroleum Engineers, Inc., Alberta. Field, office and automobile equipment is depreciated on a 
straight-line basis at rates from 33% to 10% per year. 


Gain or loss is recognized in the accounts upon the retirement or disposal of assets, except 
where provisions for depreciation and depletion are computed on a composite basis. Betterments 
and renewals are capitalized. Maintenance and repairs are charged to operating expenses. 
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WORLDWIDE ENERGY COMPANY LTD. (CANADIAN) 
and subsidiary 


NOTES TO FINANCIAL STATEMENTS—(Continued) 


5. ACCOUNTS RECEIVABLE AND ADVANCES: 


Accounts receivable from former officers, etc....0000000.000 ooo ce cceeceeeccecccevveeeteecees $11,917 
Advances to Stephen L. Hoffman “In Trust? 000i cc ceteceecee. 21,519 
Expenditures relative to Oregon properties... ce cece, 8,422 

$41,858 


The company and its attorneys are attempting to establish the collectibility of the above 
amounts and their ultimate value cannot be determined at this time. 


6. Notes PAYABLE: 


July 31, 1967 December 31, 1966 
(Unaudited ) (Audited ) 

Notes payable to affiliated company which notes are 

collateralized by a general lien against the assets 

of the company. The interest rates are 6% to 7%............... — $507,614 
Notes payable to banks with collateral of certain gas 

properties, gas sales contract and general lien against 

the assets of the company. The interest rates are 


BS Toto Tg WG ie ho et ae et $415,084 — 
415,084 507,614 
Portion of notes payable due within one year included 
in’ current liabilities. "00 22 -fe 3) Se Ol GIG Cee 108,048 168,470 
$307,036 $339,144 
Maturities during year ending in: 
19G68ERE ERS LOIS BG) A UGS. ee DOR Tt Ven $108,048 $104,352 
1k: [35 Jair ae intel ondiaininn Rinse I ccs rca coeicacns «ae Hes 108,048 104,352 
1h | ae min TE Oi ic veh oon ta ly 4 os 90,940 104,352 
19 71 See. et oe Ree Mee oe Re eV NE ye — 26,088 
$307,036 $339,144 


7. 5% Notes PAYABLE: 


The company acquired all the assets and assumed all the liabilities of Bonnyville Oil & 
Refining Corporation, including these notes, on January 1, 1964. Since Bonnyville did not 
follow the procedures laid down under an indenture, the notes may be in technical default and 
ee be considered due and payable immediately plus a premium of 5%, all in equivalent U. S. 
unds. 


8. DEFERRED INCOME: 


At December 31, 1964 $295,000 was recorded as the net balance of donations and con- 
tributions by the Government of Canada and Beaver River Utilities Ltd. toward the cost of the 
1964 extension of the pipeline less amortization of $5,000. Under an agreement dated December 
1965 the company paid the portion of the cost of the pipeline previously considered payable 
by Beaver River Utilities Ltd. amounting to $85,000, thus reducing the balance in the above 
account to $210,000. ; 


When the transmission line was laid a ten year contract was negotiated with the Govern- 
ment of Canada for the sale of natural gas at a rate which will allow the Government of Canada 
to recover its donation through a price differential of 5¢ per Mcf on the first 600,000 Mcf sold 
during a twelve month period. 
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WORLDWIDE ENERGY COMPANY LTD. (CANADIAN) 
and subsidiary 


NOTES TO FINANCIAL STATEMENTS—(Continued) 


Effective January 1, 1965 the company changed its method for accounting for the amount 
paid by the Government of Canada toward the cost of the pipeline by considering it as income 
paid in advance, and transferred the balance of $210,000 to deferred income. Accordingly, each 
year $30,000 is transferred to income as sales of natural gas. 


9. INCOME TAXES: 


No provision for Canadian and United States income taxes is necessary in the accompanying 
financial statements because the election to charge off intangible drilling and development costs 
in the year of incurrence and the available offset of losses incurred in prior years. The United 
States subsidiary has no significant unused investment credits. 


10. COMMITMENTS AND CONTINGENT LIABILITIES: 


During 1967 the purchase price of certain gas properties acquired during 1966, which price 
was subject to adjustment during 1967, was reduced by approximately $45,000 in accordance 
with the purchase agreement. 


Former directors and officers have claimed amounts due them for services rendered during 
prior years; however, the company and its legal counsel believe that it has counter claims ap- 
proximating $100,000 which would be equal to or greater than any claimed amounts. Therefore, 
no liability for these claims has been reflected in the accompanying financial statements. 


11. PareENtT COMPANY OWNERSHIP: 


At December 31, 1966 and July 31, 1967, Consolidated Oil & Gas, Inc., Denver, Colorado, 
owned 63.9% and 56.2%, respectively, of the outstanding capital stock of the company. 


12. Stock OPTIONS: 


At July 31, 1967, options to purchase 3,000 shares of the company stock were outstanding. 
‘These options were granted to certain officers and employees at various dates at various option 
prices ranging from $.90 to $1.10 per share which were the market quotations on the date of the 
option. The options are exercisable immediately and expire three years from date of grant. 


These options were granted as follows: 
Market Quotations 


Option Price at Date of Option 
Granted and Exercisable Number : 
uring Year Ended oO Per Per 
December 31 Shares Share Total Share Total 
LOGO ani tee en reer its, nana Ne 3,000 $ .90 $ 2,700 $7905 58) 22,700 
Seven month period ended 
ily eC Isa LOG (eae tae ace . 68,000 1.10 74,800 1.10 74,800 
Market Quotations 
Option Price at Date Exercised 
Number = - 
o Per Per 
Exercised During Year Ended Shares Share Total Share Total 
1G Ree ins ie, Sen he safes asthe ai ile Pa tat Fe Sal 


Seven month period ended $ .90 to 
ULV 00 Peal OG Teta en oer er 68,000 $1.10 $74,200 $1.75 $119,000 
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WORLDWIDE ENERGY COMPANY LTD. (CANADIAN) 
and subsidiary 


NOTES TO FINANCIAL STATEMENTS—(Continued) 


13. STATED CAPITAL: 


Seven Month Period Year Ended 
Ended July 31, 1967 December 31, 1966 
Shares iG Shares 
Issued Amount Issued Amount 
(Unaudited ) (Unaudited ) 
Balance at beginning of period.................... 2,333,979 $1,211,672 1,333,979 $ 753,638 
Common stock issued on con- 
version of convertible 
debentures.a:-, cana. sc deere: eee — — 1,000,000 458,034 
Proceeds from exercise of 
employee stock options... 68,000 74,200 
Net proceeds from sale of 
stock to underwriter .........00....00.0...... 100,000 135,000 
Transfer of $.01 per share from 
deficit to conform with statutory 
requirement in connection with 
stock dividend paid......................6........ 95,999 960 
Balance at end of period...................0.c0ccc0.. 2,597,978 $1,421,832 2,333,979 $1,211,672 


On January 1, 1964 the company had 1,105,665 shares outstanding with a stated capital of 
$575,179. During 1964 the company issued 228,314 (net) shares in connection with the acquisi- 
tion of the assets and assumption of the liabilities of Consolidated Bonnyville Limited which 
added $178,459 to the stated capital. The company did not issue any stock during 1965. 


14. SUPPLEMENTARY PROFIT AND Loss INFORMATION: 


Seven Months 


Ended Years Ended December 31 
July 31, 
1967 1966 1965 1964 
(Dngedied ee ee sai, ae 
Maintenance! and repails .e.c. of. 65. ahs eq oeee heal $ 5,699 $ 999 $ 5,875 $10,888 
Taxes other than income taxes... 1,039 6,466 3,363 1,425 
Management and service contract fees... — 31,383 18,525 14,036 
Reniscand srovaltiess. nit) aoe tems sees lae. ten. eee: 9,051 7,767 12,526 13,961 
Depreciationag.. 4 2 Pa ae ee ee 29,022 25,015 45,606 74,113 
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43. 


CANADIAN 


US, 


FOREIGN 


TOTALS 


Total: 
Total: 


Shareholders’ List as at December 31, 1967. 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 


23357 


1-100 
4,415 


67,735 


443 


T2593 


as of December 31, 1967 


WORLDWIDE ENERGY COMPANY LTD. 


60 


832 


101-1000 
21,495 


243,255 


3,976 


268,726 


No. of Shareholders — 3,394 
No. of Shares 


— 2,598,058 


| 


Tl 


87 


— 


93 


1001-2000 


9,923 


113,701 


1,664 


125,288 


Za 


30 


—_ 
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2001-3000 3001-4000 4001-5000 5001 and Up 
5,150 1| 4,601] 8| 176,241 
73,794| 13] 45,918] 8| 34,797| 47| 1,788,870 | 
2,080 
81,024| 13| 45,918] 9] 39,398] 55 1,965,111 | 


Dated at Calgary, Alberta the 10th day of January, 1968. 


ee ee 


Corporate \ 
Seal 


i 


—_—_—— 


WORLDWIDE ENERGY COMPANY LTD. 


by 


by 


“ROBERT B. TENISON”, 
President. 


WAYNE C. GRANGER”, 


Assistant Secretary. 


